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The Basics

What Is a Prepaid Expense Card?

A prepaid expense card is a card (like a debit card) that is loaded 
with a set amount of money in advance. It can be used by 
employees to pay for approved business expenses — such as travel, 
meals, or supplies — without giving them access to the full 
company account.
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What Does the Management System Do?

Feature                                         Description
Card Issuance                            Create and assign physical or virtual cards to employees or teams.
Fund Allocation                            Load specific amounts onto each card based on budgets or needs.
Spending Controls                         Set rules: where, when, and how the card can be used (e.g. block 

   ATM withdrawals or alcohol purchases).
Real-Time Tracking  Monitor transactions in real-time to prevent misuse.
Receipt Upload                          Let users upload receipts via app or dashboard.
Integration                           Syncs with accounting tools (like QuickBooks or Xero) to 
    simplify reconciliation. 
Reporting & Analytics                  View reports by user, department, category, etc., to analyze 
    spending trends.
Policy Enforcement  Automatically flag or block non-compliant transactions.
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Benefits for Businesses
• Reduces fraud and misuse of company funds.
• Increases transparency in company spending.
• Speeds up reimbursements and reduces paperwork.
• Improves budgeting and expense control.
• Empowers employees without losing financial oversight.

Sample Platforms include:
• Pex Card
• Divvy/Bill.com
•Spendesk
•Pleo
•Ramp
•Brex
•Soldo



The Pex Card & Bill.com Examples



The Pex Card App



The Pex Card Customizable Rules & Spending Limits



The Pex Card allows for restrictions on Merchant Categories, 
such as Entertainment.



How It Works in a Political Campaign

1. Central Account Management
• The campaign opens a Pre-Paid Expense Card account and deposits funds into it from the campaign’s main 

bank account.
• The campaign manager or treasurer can then:

o Issue PEX cards to staff or volunteers
o Set spending limits
o Restrict types of purchases (e.g., block cash withdrawals or alcohol)

2. Controlled Distribution
• Each staffer or volunteer gets a physical or virtual card.
• You can give different people different levels of access — e.g., field organizers might get $300/week for gas, 

canvassing supplies, etc.
3. Real-Time Monitoring

• Every purchase shows up in real time on the PEX dashboard.
• You can track who spent what, where, and when — which is essential for campaign finance reporting and 

FEC/state compliance.
4. Receipt Collection & Categorization

• Users can upload receipts via the PEX app.
• Campaign staff can tag expenses for reporting categories (e.g., travel, meals, event expenses).



 Why Campaigns Use Pre-Paid Expense Card & 
Management Systems:

Benefit                         Why It Matters
Spending Controls     Set daily/weekly limits to prevent overspending
Accountability     Assign spending to individual staff for transparency
Compliance                         Simplifies FEC/state-level campaign finance reporting
No Credit Risk     Cards must be pre-funded; no debt or credit checks
Receipts in Real Time Speeds up reconciliation and documentation



Potential for Misuse of Campaign Funds Using a Prepaid Expense Card and Reporting 
Issues

Treasurer must restrict use of the card; otherwise, the cardholder can use the card for cash, alcohol, or 
personal items (No PLG purpose).

Inconsistent reporting by the committee & card usage control:

Failure by the committee to identify the cardholder on the Form 460 and the usage details.

Failure to restrict the usage of the prepaid expense cards.

The Prepaid Expense Card Management System must feature spending limits, expiration dates, and the 
ability to block a card reported as lost or stolen.

Committee treasurers and the candidate would be held liable for any impermissible or fraudulent use of 
prepaid expense card funds; therefore, the treasurer must ensure proper usage and reporting, along with the 

transfer of unused funds back to the committee bank account.

Committee must ensure the Prepaid Expense Card Management System is based in the United States, 
prohibit contributions from foreign IP addresses, and any international use.
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Committee Reporting & Pre-Paid 
Expense Card Statement Examples
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Pex Card Statement of Activity                                      
Initial Funding Deposit &  Wire 

Transfer Credit.
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Pex Card Statement of Activity                                      
& Funding Deposits Via Bank 

Transfer. 
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Pex Account & Card Statement 
of Activity. Funding Deposit, 
Wire Transfer Credit & Best 
Buy Purchase.                                
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Pex Card reported on 
Schedule A. No other 
information provided.
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Pex Card reported 
on Schedule E. No 
other information 
provided.
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Pex Card reported on 
Schedule E. No other 
information provided.
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Divvy expenditure 
reported on Schedule 
E. No other 
information provided 



Questions & Discussion
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